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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * 

h e  Matter of: 

' CASE NO. 9156 AN ADJUSTMENT OF RATES OF 
BIG SANDY WATER DISTRICT 1 

O R D E R  

I t  is o r d e r e d  t h a t  Big Sandy Water Dis t r ic t  ('Big 

Sandy") s h a l l  f i l e  a n  o r i g i n a l  and e i g h t  copies of t h e  f o l l o w i n g  

i n f o r m a t i o n ,  w i t h  a copy to a l l  parties of record, w i t h  t h e  Com- 

mission by March 4 ,  1985. I n  t h e  e v e n t  t h e  requested i n f o r m a t i o n  

is n o t  a v a i l a b l e ,  Big Sandy shall s t a t e  e x p l i c i t l y  why t h e  i n f o r -  

m a t i o n  c a n n o t  be f u r n i s h e d .  I f  n e i t h e r  t h e  r e s p o n s e  n o r  a mot ion  

for e x t e n s i o n  of t i m e  is f i l e d  by the stated da te ,  t h e  case may be 

dismissed. 

1. P r o v i d e  copies of b i l l s  t o  s u b s t a n t i a t e  t h e  i n s u r a n c e  

expense of $5,215 i n  1983. 

2 .  With reference to t h e  C h a r l e s  Robinson I n v o i c e  dated 

September 1, 1983,  f o r  a n  a u d i t  for t h e  6-month period ended  

June 30, 1983,  provide a n  e x p l a n a t i o n  a s  t o  t h e  p u r p o s e  and 

n e c e s s i t y  of t h i s  a u d i t .  Also, w i l l  a n  a u d i t  €or t h e  6-month 

period ended June 30 be n e c e s s a r y  on an annual baeia?  I f  the cost 

of a 6-month audit w i l l  n o t  be i n c u r r e d  I n  t h e  f u t u r e ,  provide any 
/ 

e v i d e n c e  you deem appropriate as to  why it s h o u l d  be i n c l u d e d  t is 

a n  expense  for ra te -making  purposes. 



3. W i t h  r e f e r e n c e  t o  Schedule  I ,  page 1 of 1, f o o t n o t e  4 

of t h e  a p p l i c a t i o n ,  i t  is t h e  C o m m i a s i o n * s  p o l i c y  t o  allow a d j u s t -  

ments  to  ac tua l  t e s t - y e a r  e x p e n s e s  that are known and measurable. 

A s  a d j u s t m e n t s  for projected i n f l a t i o n  do n o t  m e e t  t h i q  c r i t e r i a ,  

t h e y  are n o t  g e n e r a l l y  i n c l u d e d  for r a t e -mak ing  p u r p o s e s .  With 

reference to  t h e  f o o t n o t e d  a c c o u n t s ,  p r o v i d e  e v i d e n c e  of a n y  known 

and measurable changes  i n  t h e  l e v e l s  of t h e s e  accounts t o  be 

i n c u r r e d  r e l a t i v e  to t h e  amounts  i n c u r r e d  d u r i n g  the t e s t  y e a r .  

The a d j u s t m e n t s  s h o u l d  be supported w i t h  an  e x p l a n a t i o n  as  to the 

b a s i s  for t h e  a d j u s t m e n t ,  the workpape r s  or evaluations used t o  

d e t e r m i n e  t h e  a d j u s t m e n t ,  a l l  a s s u m p t i o n s  u s e d  i n  a r r i v i n g  at t h e  

a d j u s t m e n t ,  and d o c u m e n t a t i o n ,  or other  e v i d e n c e ,  s u p p o r t i n g  t h e  

a d j u s t m e n t .  

4.  W i t h  r e f e r e n c e  to Schedule I ,  l i n e  1 of t h e  applica- 

tion, provide a copy of t h e  c a l c u l a t i o n  and the workpapers u s e d  to 

c a l c u l a t e  a d j u s t e d  o p e r a t i n g  r e v e n u e s .  A l s o ,  provide a n  a n a l y s i s  

showing h o w  t h e  a d d i t i o n a l  water purchased  c o r r e s p o n d i n g  t o  t h e  

a d d i t i o n a l  meter sales w i l l  impac t  pu rchased  w a t e r  expense. 

5 .  P r o v i d e  a n  a n a l y s i s  of water pu rchased  and d i s t r i b u t e d  

during t h e  test y e a r .  The a n a l y s i s  s h o u l d  ref lect  g a l l o n s  of 

water p u r c h a s e d ,  g a l l o n s  s o l d ,  g a l l o n s  used  by t h e  company in nor- 
mal o p s r s t l o n s ,  and unaccounted  for w a t e r .  A l s o ,  r e c o n c i l e  t h e  

a n a l y s i s  w i t h  Schedu le  111 of t h e  a p p l i c a t i o n ,  the b i l l i n g  a n a l y -  

8i8, and page 12 of t h e  1983 Annual R e p o r t ,  Schedule of Water 

Produced,  Purchased, and Distributed. 



Done a t  Frankfort ,  Kentucky, t h i s  27th day of Febsuary, 1985. 

PUBLIC SERVICE COMMISSION 

& L A  A/*& 
For the Commission 

ATTEST: 

Secretary 


